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The restoration of the gold standard and the propagation of authoritarianism were two key 
forces of the so-called Roaring Twenties. At first sight, these tendencies seem to work in the 
opposite direction: while the former trend was associated with internationalist liberalism, the 
latter relied on nationalist feelings and states’ power. Nevertheless, in practice, a significant 
causal relationship between the monetary restoration that spread throughout Europe from 1922 
onwards and the simultaneous rise or consolidation of non-democratic regimes can be observed. 
How could one interpret this paradox, which has been overlooked in economic and political 
history? 

This research attempts to raise an academic discussion on this issue. The recent literature on 
the gold-exchange standard and the international financial plans has not carefully examined the 
political implications of the monetary stabilization of the 1920s. Inspired by econometric 
approaches that concentrate on its financial aspect or positive assessments on international 
collaboration after the First World War, historians have not sufficiently considered the negative 
political influence of the financial restoration. The turn to deflation and austerity in former 
inflationary economies, intended to reinforce capitalists’ confidence, was generally so severe 
that it did not suit parliamentarism and pluralist democracies. In Hungary and Poland, 
international financial plans thus contributed to consolidate regimes with strong executive 
powers, even though they simultaneously caused a loss of national sovereignty due to the 
acceptation of foreign supervision. Even in Italy, Spain, and Portugal, where no such 
international plan was implemented, the rise of authoritarianism was sustained to some extent 
by the demand for a strong national effort aimed at reaching monetary stabilization, and 
economic orthodoxy became a crucial element of the international legitimacy of those regimes. 
The return to normalcy, which the elites all across Europe supported in the 1920s, was 
associated with the reestablishment of the pre-war financial liberalism and the rollback of 
democratic progress accomplished after the armistice. 

The research explores this causal relationship between the restoration of the gold standard and 
authoritarianism more deeply by comparing the diverse national cases in Southern, Central, and 
Eastern Europe. A vital point of the argument involves demonstrating that this association of 
financial liberalism and authoritarianism was a crucial difference between European dictatures 
of the 1920s and Russia’s Bolshevism or Germany’s Nazi regime. The second part of the 
research discusses the recent historiography’s inability to consider this phenomenon. In 
attempting to transcend the national narratives and move beyond the dynamics of capitalism, 
has the new historiography departed too far from the political and economic realities of the           
Golden Twenties? 

 


